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PART 1 - BACKGROUND
1.1 Purpose

The purpose of this report is fo comply with Section 71 of the Municipal Finance Management Act, and Section 28-29
of the Municipal Budget and Reporting Regulations which requires that specific financial information be reported on
and in the prescribed formats.

1.2 Legislative Background
Section 71 of the Municipal Finance Management Act 56 of 2003 states that;

{1) The accounting officer of a municipality must by no later than 10 working days after the end of each month submit
io the mayor of the municipality and the relevant provincial treasury a statement in the prescribed format on the stafe
of the municipality's budget reflecting the following particulars for that month and for the financial year up to the end of
that month:

(a) Actual revenue, per revenue Source;
{b) actual borowings;
{c) actual expenditure, per vole;
(d) eclual capital expenditure, per vote;
(e} the amount of any allocations received;
{f) actual expenditure on those allocalions, excluding expenditure on —
{i} its share of the local government equitable share; and
{ii) allocations exempted by the annual Division of Revenue Act from compliance with this paragraph;
and
(i) when necessary, an explanation of any material variances from the municipality's projected revenue
by source, and from the municipality's projected expenditure per vote,
{ii) any material variances from the service delivery and budget implementation plans; and
(i)  remedial or corective steps taken or to be teken fo ensure that projected revenue and expenditure
remain within the municipality’s approved budget.

(2) The statement must include ~

(a) a projection of the relevant municipality's revenue and expenditure for the rest of the financial year, and any
revisions from initial projection; and

(b} the prescribed information relating to the state of the budget of each municipal entity as provided fo the
municipality in terms of section 87 (10).

(3) The amounts reflected in the statement must in each case be compared with the corresponding amounts budgeted
for in the municipality's approved budget.

(4) The statement to the provincial treasury must be in the format of a signed document and in the electronic format.

() The accounting officer of a municipality which has received an allocation referred to in subsection {1) (&) during
any particular month must, by no later than 10 working days after the end of that month, submit that part of the
statement reflecting the national or provincial organ of state or municipality which transfemed the aflocation.

(6) The provincial treasury must by no later than 22 working days after the end of each month submit to the National
Treasury a consolidated statement in the prescribed format on the state of the state of the municipalities’ budgets, per
municipality and per municipal entity.



{7) The provincial treasury must, within 30 days after the end of each quarter, make public as may be prescribed, a
consolidated statement in the prescribed format on the state of the municipalities’ budgets per municipality and per

municipal entity. The MEC for finance must submit such consofidated statement to the provincial legisiature no later
than 45 days after the end of each quarter.

PART 1
Executive summary

Summary of statement of financial performance - SUBMITTED AS AN ADDENDUM

Total operating income 197 862 000.00 8 270 000.00 127 158 000.60 70 704 000.00
Tota! operating expense 238 6858 000.00 | 21 7838 000.00 175 400 000.60 63 288 000.00

Surplus/ Deficit 40 826 000.00 135618 000.00 48 242 000.00 7 416 000.00

The municipality had budgeted for total revenue collection of R197 862 000 for the 2023/23 financial year, for the
month of May 2023, the municipality was able fo collect actual revenue of R8 270 000.00 and the year-to-date actual
amount of R127 158 000.00 against the budget of R197 862 000.

The municipality had budgeted for a total expenditure R238 688 000.00 for the 2022423 financial year, for the month of
May 2023 the municipality incurred an expenditure of R24 788 000.00. The year-to-date actual expenditure is R175
400 000.00 against the budget of R238 688 080.00.

in-year budget statement tabics
Table C1: Monthly Budget Statement Summary.
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The budgst stalement summary table provides a high-leve! overview of the financial performance & position, capital
spending by source of funding, cash fiow as well as debtors and creditors age analysis. Detailed information regarding
the above can be found in the tables below.

Total revenue

The municipaiity budgeted for total revenue collection of R197 862 000.00 for the 2023/23 financial year, for the month
ending May 2023 the municipality was able to bill actual revenue of RS 270 000.00.



Total expenditure

The municlpality had budgeted for a total expenditure R238 688 000.00 for the 202323 financial year, for the month
ending May 2023 the municipality had incurred an actual expenditure of an amount of R21 788 000.00.

Table C2: Monthly Budget Statement - Financial Performance by Standard Classification
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Table C2 reflects the financial performance in the standard classifications required by Government Finance Statistics
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Function and Sub-Functions.

Revenue ~ Functional

The municipality had budgeted for total revenus collection of R221 272 000.00 for the 2022/23 financial year, for the
month of May 2023 the municipality was able to bill the actual revenue of R17 696 000.00 and the year-to-date actual
amount came to R146 822 000.00.

Expenditure - Functional

The municipality had budgeted for a fotal expenditure R238 688 000.00 for the 2023723 financial year, for the month of
May 2023 the municipality incurred an expenditure of R21 788 000.00. The year-to-date actual amount came to R175
400 000.00.



Table C3: Monthly Budget Statement - Financial Performance (Revenue & Expenditure by municipal vote)
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Revenue by Source

Revenue by source explains the type of income budgeted for and the performance of these sources
individually. Kindly note that the statement of financial performance is prepared on the accrual basis,
revenue here is recognized when itis earned and niot when actual cash is recsived.

Property Rates — For the month of May 2023, the property rates cam to monthly amount of R513 000.00 and the
year-lo-dale actual coliection of R13 145 000 against the budget of R19 055 298.00.

Service Charges — For the month of May 2023 the service charges came 1o a monthly actual amount of R6 127
000,00 and the year-to-date actual collection of R54 433 000 against the budget of R90 680 000.00.

Rental of facilities and equipment - For the month of May 2023 for rental of facilities and equipment came to a

monthly actual amount of R69 000.00 and the year-to-date actual collection of R628 000.00 against the budget of
R881 000.00.

Interest on External Investments - The municipality had budgeted R403 000.00 for interest on extemal investments,

and for the month of May 2023 the municipality generated an interest of R3 000.00 and the year-to-date actual interest
of R217 000.00

Interest on Qutstanding debtors - For the month of May 2023 the interast on outstanding debt came to a monthly

actual amount of R894 000.00 and the yearto-date actual interest of R10 571 000.00 against the budget of R8 716
000.

Fines, penalties, and forfeits - For the month of May 2023 the fines, penalties and forfeits came fo a monthly actual
amount of R26 000.00. The year-to-date actual collection came to an amount of R114 000.00 against the budget of
R251 520.00.

License and permits - For the month of May 2023, license and permits came o a monthly actual amount of R55
000.00. The year-to-tate actual collection came to an amount of R574 000.00 against the budget of R2 200 200.00.

Transfers and subsidies ~ The municipality had budgeted R72 951 000 for transfers and subsidies, and for the
month of May 2023 the municipality received R422 000.00. The year to date actual of R46 120 000.00 against the
budget of R72 951 000; ihis is all the revenue generated from conditional grants and the equitable share the
municipality has received {o date.



Other revenue - For the month of May 2023, other revenue monthly actual amount is R70 000.00 with the year-to-
dale actual collection of R1 355 000.00 against the budget of R2 724 000.

Expenditure by Type
Expenditure by type reflects the operational budget per main type or category.

Employee Related Costs — Employee related cost monthly actual amounted fo R7 384 000.00 for the month of May

2023, Tne year-to-date actual expenditure came to an amount of R77 511 000.00 against the budget of R84 635
000.00.

Remuneration of Councillors — Total of R539 000.00 was incurred for the Remuneration of councillors for the month

of May 2023. The year-fo-date aclual expenditure came fo an amount of R6 130 000.00 against the budget of R7 363
000.00

Debt impairment and depreciation - These two line items are non-cash items prepared or calculated as part of the
municipafity's year end procedures, which is done towards the end of the financial year, hence no transactions were
recorded for the months for the period, however, the municipality is in the process of converting the asset register into
the financial system, by doing this the municipality will be able to ensure that depreciation expense is recognized
monthly and more accurately reporied on,

Finance charges — finance charges came to an amount of R4 261 000.00 for the month of May 2023. The year-to-
date actual expenditure came fo an amount of R20 695 000.00 against the budgst of R13 104 000. The municipality's
inability to pay creditors within 30 days as prescribed by the MFMA is mainly due to its cash flow problems.

Bulk purchases - Total of R7 712 000.00 was incurred for bulk purchases for the month of May 2023. The year-to-
date actual expenditure came to an amount of R36 918 000.00 against the budget of R38 137 000.

Other Materials/lnventory Consumed — Other materials amount R193 000.00 for the month of May 2023, with year-
to-dale actual expenditure of R1 806 000.00 against the budget of R 3 885 000.00. Repairs and maintenance on
Water and sanitation infrastructure are the main contributing factars, which must be recovered from Dr. RSM District
Municipality.

Contracted Services - Contracted services came to an amount of R1 115 000.00 for the month of May 2023, The
year-to-date actual expenditure came to an amount of R22 931 000.00 against the budget of R31 957 000.



Other Expenditure — Other expenditure came to an amount of R583 000.00 for the month of May 2023 and a year-to-
date aciual expenditure of R9 409 (00.00 against the budget of R15 819 000.

TABLE C6: MONTHLY BUDGET STATEMENT — FINANCIAL POSITION

Table C6 - Reflects the Financial Position of the municipality as at end of May 2023.

NVJ383 Mamusa - Table C6 Monthly Budget Statemest - Financisl Position - M11 May
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The total debt that the municipality is owed by consumers as at the month of May 2023 amounts to

R391 852 000.00




The breakdown of the amount of R391 852 000 is as follows

Deblors Age Analysis by Customer group Amount
Organs of State 37 200 000.00
Commercial 18 857 000.00
Households 337 795 000.00
Other

Total 391 852 000.00

Below is the budget analysis explanation for the revenue stream:
Property rates

R 19055380 R SBORM (R BUS0000|R 55035800 | 59130800 3k

The total billed for the month of May 2021 is 3% and total billed to date is 63%.
Service charges - Electricity

R 3R R 30000 (R RSNG| R IBALE000 (R 1870450000

The total billed for the month of May 2023 is 8% and fotal billed to date is 61%.
Service Charge — Water

R 10300000, R HOD00IR  GISDO0GOIR  4BMA0)R 486300000

The total billed for the month of May 2023 is 2% and total billed to date is 56%.
Service Charge - Sanitation

R BIH2800(R M0 IR 112300008 793621900 | R 7502190
The total billed for the month of May 2023 is 7% and total billed to date is 5%%.

Service Charge — Refuse

R DS3M0(R 85700000\ R B2B0M0|R A7500.00| R 4,745,042.00

g

The total billed for the month of May 2023 is 7% and total billed to date Is 63%.

Rentals of facilities and equipment’s

R 831,600.00 | R 59,000.00 | R 628,00000 | R 25300000 | R 15300000 Th 1%




The total billed for the month of May 2023 is 7% and total billed to date is 71%.

Interest earned on external investments

R 403087.00 | R 3000.00| R 21700000 | R 186,087.00( R 8,057.00 5%
The total interest for the month of May 2023 is 1% and total to date is 54%.

Interest earned on outstanding debtors

R B7I550.00/R BAOMOD[R  0MM0IR  1ESABMR 1854800
The total interest for the month of May 2023 is 11% and total to date is 121%.
Fines penalties and forfeits

R BL0WIR 2600500 | B 14,6040 | R 137520.00 | R 147,59040

The total billed for the month of May 2023 is 10% and total billed to date is 45%.
License and permits

g

k 20080000 | R 3500000 | R SH00000 | R LEIE0000{ R 162630000 o
The total bilied for the month of May 2023 is 2% and total billed to date is 26%.

Other revenue

R 27400000|R 0000| R 135500000 | R 1,363,000.00 | R 136,000.00

The total billed for the month of May 2023 is 3% and total billed to date is 50%.

3.1.2 Operating Expenditure
Below is the budget analysis explanation for the expenditure stream:

Employee related cost

R 65000 | R 73540000 | R 5100000, R 7126100000 | R 77,251 00000

The total percentage spent on employee related costs for the month of May 2023 is 9% and to date against the
total budget is 92%




Remuneration of councillors

R 7,365,000 R 5300000 | R §130,00000 | R BEN000 R H54,000.00 &%

The total percentage spent on remuneration of councillors for the month of May 2023 is 7% and to date
against the fotal budget is 83%

Finance Charges

R BIRMOR  OSW0R A0  SMBR 8N

There total percentage spent for finance charges for the month of May 2023 is 33% and to date against the
total budget is 158%.

Bulk Purchases

IR 31370000 ‘ R zm,m| R ¥H80000 |R 3],425.%1&7' R 450000 | % !5

The total percentage spent on electricity for the month of May 2023 is 20% and to date against the total
budgel is 97%

Contracted services

|R 3,560.00000 !R 1,115,@11.00‘ R HWI.MIR 04200000 IR W| 5 a

The total percentage spent on contracted services for the month of May 2023 is 3% and to year date against
the total budget is 72%

Other Materials

R 300 | R 15000; R 1MB0000| R HEMMM{R SeR200000 5

The total percentage spent on other materials for the month of May 2023 is 5% and year to date against the
total budget is 46%

Other Expenditure

R 16100000 R SBN0N|R B40800000|R 6410000001 R f4100000 £

The total percentage spent on other axpenditure for the month of May 2023 is 4% and year to date against the
tatal budget is 59%




Granis

SUMMARY OF GRANTS RECE!VED FOR 20622 - 2023 FINANCIAL YEAR.

DATE GRANT AMOUNT RECENED
77642021 Equitable share SRBENTC211860237 26,563,000.00
7/16/2021 Munidpa! Infrastructure GSRBFNTC211970322 8,716,000.00
7{23f2021 Intsgrated Natlonal ElectrSRBFNTC212020G89 2,000,000,00
8/3/2021 Expanded Public Works ProgSREFNTC2021305635 331,000.00
8/26f2021 Local Government FinandalSRBENTC212350547 3,180,000.00
1173072021 Integrated National Electr2133001849469000 8,000,000.00
11292021 Mumidpal Infrestructure G2133301847793000 3,273,000.00
2j12/2021 Expanded Public Works Prog2133401847315000 595,000.00
12/17/2021 Whmicpal Infrastructure G2135101838942006 2,528,000.00
12/21/2021 Equitable Share,LOCAL GOVE2135501843068000 20,350,000.00
2/1/2022 Expanded Public Works Prog2202801841206003 397,000.00
3/15/2022 Equitable Share,LOCAL GOVE2207401847725000 15,637,000.00
3/25/2022 Integrated National Blactr2208201846838002 8,190,000.00
3/18/2022 PAunicpal Infrastructure G2207601846951002 1,234,600.00
372f2022 NWPG COGOVHBMAN-2022 1,808 ,487.52
42112022 NWPG COGOVDS2 1,204,544.12
1/21{2022 NWPGSPORTI4TRANSI20214207 1,482.000.00
| 106,009,031.64
Viremenis

There are no virements for the month of May 2023.

PART 3: REVENUE MANAGEMENT

Countillors' In Arrears

In terins of the CODE OF CONDUCT FOR COUNCILLORS [As per Schedule 1 amended by ss. 45 and 46 of Act 52 of
2002 and by ss. 20 and 21 of Act 19 of 2008

A councillor may not be in arrears to the municipality for rates and service charges for a period longer than 3
months

CHELECHELE S.M 8570369701 R27,121.27
KOCK ISAAC 5000014851 R1,613.95
BATSID.K 9360153800 R35,997.56
TLHOLE TUMISO 5000005205 R1,777.99




MOTLAPELE LESEGO 9250042300 R7,100.40

MASILO NOBAKHE 9750546000 R4,765.60

KENENYANG TSHEPO 9510309301 R6,304.67

OLEBENG MOGOROS! 5000013442 R0.00

KGOSITHATA CHUBISI 9910795001 R3,770.93

SAREL SRTYDOM 5000009219 R35.58

ESME VENTER 5000015476 R1,060.78

MVALA N.Y 9320117100 R72,103.32

SEDISHO T.V 9890686400 R18,992.90

MODISE N.E 1010966200 R6,206.06

MASILO J.K 9740530400 R19,470,90
Billing V/S Collection in May 2023 Month

Name:NMarmussa L.\

Reporiing Month: April -June 2025

Collection Rate {RTO00) NMay

Eilied Collected Col ::l:ted

Properry Rates 513,206 86 472,005.00 01,95%
Sarvice Charges — Electricity Conversatlonal 2.336,027.62 1,938,471 .60 B2.952%
Service Charges ~ Electricity Prepaid 2,077,992.78 2,077,992.78 100.00%
Service Charges - Water 736,829.35 118,820.65 165.1394
Service Charges - Sanitation 1,373,319.76 R168,958.79 12,3095
Service Charpes - Refuse S75,784.52 R112,755.83 14.56%:
Service Charges - Other

Totals RB,013,260.85 R4, 889,014._65 1015
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The following table indicates payment rate per month.

July 33.06%
|_August 48.49%

September 57.62%

October 30.8%

Novernber 66.89%

December 53.96%

Janvary

February

farch

April 44 8%

May 61.01%

August

Bank reconciliation:

The closing cash book balance of month May 2023 is confirmed by the following:

| R21397 023.65

The following table indicates the credit control actions taken during the month ending 31 May 2023

Indigents

Indigent applications
Received

Indigent applications

Approved 1707 3137
Previcus month total
Rejected applications
Total No. on Database Active
R376.45 R 398.22 Schweizer-Reneke, Charon
Ipelegeng,
Total Amount EQS (rate@} Amalia,
Glaudna

Active and Inactive number

10 000+
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PART 5 ~ SUPPLY CHAIN MANAGEMENT REPORT
LEGISLATIVE REQUIREMENTS

The Municipal Finance Management Act {No. 56 of 2003}, requires that the resources of the municipality be used
effectively, efficiently and economically. Circular No. 62 of the MFMA aims to enhance compliance, improve
accountability and transparency, update measures required to combat fraud, promotes transparency in supply

chain management practices in municipalities as required by regulation 2.1{b) of the Municipal Supply Chain

Management Regulations.

After closure of any advertised competitive bid, municipalities and municipal entities must, further to
information to be published in terms of section 75 of the MEMA, publish on their websites, the reference number
of the bid, the description of the goods, services or infrastructure project, names of all bidders, the B-BBEE status
level of contribution of all bidders, where applicable, the local content percentages of the goods offered and
where practical, total price of the bids, by all bidders that submitted bids in refaticn to that particular

advertisement. Copies should be made available at municipal offices and libraries

trregular expenditure is defined in section 1 of the MFMA as follows:

“irregular expenditure”, in relation to a municipality or municipal entity, means—
{a) expenditure incurred by 2 municipality or municipal entity in contravention of, or that is not in
accordance with, a requirement of this Act, and which has not been condoned in terms of section 170;
b) expenditure incurred by a municipality or municipal entity in contravention of or that is not in
accordance with, a requirement of the Municipal Systems Act, and which has not been condoned in
terms of that Act;
{c} expenditure incurred by a municipality in contravention of, or that is not in accordance with, a
requirement of the Public Office-Bearers Act, 1998 {Act No. 20 of 1998); or
{d) expenditure incurred by a municipality or municipal entity in contravention of, or that is not in
accordance with, a requirement of the supply chain management policy of the municipality or entity or
any of the municipality’s by-laws giving effect te such policy, and which has not been condoned in terms

of such policy or by-law, but excludes expenditure by a municipality which falls within the definition of

“unauthorized expenditure”.

In this context ‘expenditure’ refers to any use of municipal funds that is in contravention of the following
legislation:

= Municipal Finance Management Act, Act 56 of 2003, and its regulations;

*  Municipal Systems Act, Act 32 of 2000, and its regulations;

= Public Office-Bearers Act, Act 20 of 1998, and its regulations; and

®  The municipality’s supply chain management policy, and any by-laws giving effect to that policy



Although a transaction or an event may trigger irregular expenditure, a municipality or municipal entity wili only
identify irregular expenditure when a payment is made, in other words, the recognition of irregular expenditure
wilk be linked to a financial transaction. If the possibility of itregular expenditure is determined prior to a payment

being made, the transgression shall be regarded as a matter of non-compliance.

Fruitiess and wasteful expenditure

Fruttless and wasteful expenditure is defined in section 1 of the MFMA as follows:

“fruitless and wasteful expenditure” means expenditure that was made in vain and would have been

avoided had reasonable care heen exercised.

The concept of fruitless and wasteful expenditure is founded on public administration and accountability
principles, to promote “efficient, economic and effective use of resources and the attainment of value for
money”. The idea is also founded on the fact that the council, the mayor and the accounting officer have a

fiduciary responsibility to ensure that municipal resources are used in the best interests of the municipality and

the lecal cornmunity.

In this context ‘expenditure’ refers broadly to processes that must be followed, transactions with service
providers or suppliers and the use of other resources belonging to the municipality. The phrase ‘made in vain’
indicates that the municipality derived no value for Unauthorized, (rregular, Fruitless and Wasteful Expenditure
money from the expenditure or the use of other resources. Fruitless and wasteful expenditure must fulfil both
the conditions in the definition, namely, that it was made in vain and it would have been avoided had reasonable

care been exercised.

Ratification of minor breaches of the procurement process

In terms of regulation 36{1)(b) of the Municipal Supply Chain Management Regulations, the supply chain policy of
a municipality may allow the accounting officer to ratify any minor breaches of the procurement processes by an
official or committee acting in terms of delegated powers or duties which are purely technical in nature. Where a
municipalfty’s supply chain management policy does not include this provision the accounting officer cannot
exercise this ratification power. It is importani to note that the accounting officer can only rely on this provision if
the official or committee who committed the breach had the delegated autherity to perform the function in

terms of the municipality’s adopted System of Delegations, which must be consistent with the MFMA and its

regulations.

Note that the accounting officer may only ratify a breach of process, and not the irregular expenditure itself,

which means that the ‘irregular’ expenditure will still remain irregular. The responsibility to ratify the actual



irregular expenditure vests with the Council and processes to deal with such matters are outlined in section 32{2)
of the MFMA read together with Regulation 74 of the MBRR.

All breaches of a municipality’s SCM policy will result in irregular expenditure, in the event that expenditure is
incurred; the monetary value of this irregular expenditure is not relevant. The issue of whether the breach is
minor or material relates to the nature of the breach and the intent of those responsible for the breach; not to

the monetary value thereof.

In terms of regulation 36 of the SCM Regulations, the accounting officer is responsible for deciding whether a
particular breach of procurement processes is minor or material. In exercising this discretian, the accounting
officer must be guided by:

a) the specific nature of the breach: is it simply technical in nature, not impacting in any significant way

on the essential fairness, equity, transparency, competitiveness or cost effectiveness of the procurement

process?

b) the circumstance survounding the breach: are the circumstances justifiable or, at least, excusable?

¢) the intent of those responsible for the breach: were they acting in good faith?

d} the financial implication as a result of the breach: what was the extent of the loss or benefit?

The accounting officer would have to consider the merits of each breach of the procurement processes and take

a decision as to whether it should be dassified as a minor or material breach.

Unauthorized, Irregular, Frultless and Wasteful Expenditure
Disciplinary charges for irregular expenditure

I the irregular expenditure falls within the ambit of the above description, then the council, mayor or accounting
officer (as may be relevant) must institute disciplinary action as follows:

{f) Financial misconduct in terms of section 171 of the MFMA: in the case of an official that deliberately or
negligently:

e contravened a provision of the MFMA which resulted in irregular expenditure; or

e made, permitied or authorized an irregular expenditure {due to non-compliance with any

of fegislation mentioned in the definition of irregular expenditure);

{if) Breach of the Code of Conduct for Municipal Staff Members: in the case of an official whose actions in
making, permitting or authorizing an irregular expenditure constitute a breach of the Code; and
{iii) Breach of the Code of Conduct for Councillors: in the case of a political office-bearer, whose actions
in making, permitting or authorizing an irregular expenditure constitute a breach of the Code. This would
also include instances where a councillor knowingly voted in favor or agreed with a resolution before
council that contravened legislation resulting in irregular expenditure when implemented, or where the
political office-bearer improperly interfered in the management or administration of the municipality.

Additional Reports Annexure Supply Chain Management (Deviations)
Supply Chain Management {Deviations)

Government Gazette No. 27636 Municipal Supply Chain iManagement of 30 May 2005 Regulation No. 36{2) as
well as the Section 36 of the Mamusa Local Municipality Supply Chain Policy, state as follows.

Deviation from, and ratification of minor breaches of procurement processes

{a) The accounting officer may —



{i) Dispense with the official procurement processes established by this policy and to procure any
required goods or services through any convenient pracess, which may include direct negotiations, but

only —
(1) In an emergency;
{2) If such goods or services are produced or available from a single provider
only;

{3) For the acquisition of special works of art or historical objects where

specifications are difficult to compile;

{4} Acquisition of animals for zoos and/or nature and game reserves; or

{5) In any other excaptional case where it is impractical or impossible to follow the official
procurement procasses; and
(ii} Ratify any minor breaches of the procurement processes by an official or

committee acting in terms of delegated powers or duties which are purely of a technica!
nature.

(b) The accounting officer must record the reasons for any deviations in terms of subparagraphs {a)li) and {ii}

of this policy and report them to the next meeting of the council and include as a note to the annual
financial statements.

{c) Subparagraph (b) does not apply to the procurement of goods and services contemplated in paragraph
11.3.1 of this policy.

Therefore, it is in line with the above policy extract that the Monthly Deviation Reports are submitted for
noting.

Supply Chain Management {5CM Activities)

{a) Supply Chain Sub — Regulation 12 {d) (i) & (ii} and council’s Supply Chain Management Paolicy provides for
the procurement of goods, works and services estimated in excess of R200 000 (all applicable taxes
included) through competitive bidding process and procurement of long-term contracts.

ANNEXURE A: UNAUTHORISED EXPENDITURE
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ANNEXURE H — STORES REPORT

There are no materials

RECOMMENDATION

It is recommended that;

« The council takes note of the budget statement as per Section 71 of the Municipal Finance
Management Act No.56 of 2003 for the month May 2023.



QUALITY CERTIFICATE

|, R R GINCANE, the municipal manager of Mamusa Local Municipality, hereby certify that; -

The monthly budget statement report and supporting documentation for the month of May 2023 has been
prepared in accordance with the Municipal Finance Management Act and the regulations made under the
Act.

Acting Chief Financial Officer of Mamusa Local Municipality (NW393)

S Mokwepa

Signature: j M‘%&
4

=

e /y/oé/w%

Municipal Manager at Mamusa Local Municipality (NW393)




